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CAPTI ON

PROCEEDI NGS in the above-styled and nunbered cause
on the 5th day of Novenber, 2015, before Faith Gigshy,
Arkansas Suprene Court Certified Court Reporter #686, at
10: 00 a.m, in the Hearing Room of the Arkansas
I nsurance Departnent, 1200 West Third Street, Little
Rock, Arkansas, pursuant to the agreement hereinafter
set forth.

*x k % % % * % * % *
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PROCEEDI NGS
NOVEMBER 5, 2015

HEARI NG OFFI CER.  Today is Novenber 5,
2015, and we're here in the matter of Proposed
Anended Rule 65, "Credit for Reinsurance".
This hearing i s schedul ed pursuant to Arkansas
Code and ot her applicable provisions of the
| aw.

My nanme is Suzanne Tipton, CGeneral Counsel
for the Department, and Commi ssioner Kerr
appointed me to be the hearing officer in
today's matter. Present and representing this
Department are Amanda Rose, Attorney for the
Department; Mel Anderson, Deputy Conmi ssioner
and Director of Financial Affairs; and Brenda
Haggard, Manager of Financial Analysis.

Amanda, if you want to go ahead and start.

MS. ROSE: Sure. Thank you. | don't
bel i eve that we have any wtnesses to offer
today, unless needed from questions fromthe
audi ence, which is fairly sparse. So if |
could, 1'd just like to go through the exhibit
list and get those on the record.

HEARI NG OFFI CER Absol utel y.

MS. ROSE: Exhibit 1 is Proposed Amended

Grigsby Reporting Services

Page 4





O© 00 N O O b W DN -

N NN R R R R R R R PR,
OB WNEF O OOWLWNOOUO MAWRNRO

Page 5

Rul e 65, which is Credit for Reinsurance.
Exhibit 2 is a mark-up version fromthe current
to this proposed amended rule. Nunber 3 is the
| nsurance Department's Notice of Public Hearing
for today.

Nurmber 4 is the designation of M. Tipton
as hearing officer. Number 5 is proof of
publication of the hearing in the Arkansas
Denocrat Gazette, as required by the Arkansas
Admi nistrative Procedures Act. Nunber 6 is a
copy of Cctober 1, 2015, correspondence to the
Arkansas Bureau of Legislative Research
i ncluding the questionnaire and financia
| npact statenent.

Exhibit 7 is a copy of September 24, 2015
el ectronic mail regarding the Governor's
approval for us to proceed with this rule.
Nunber 8 is a copy of Cctober 1, 2015,
correspondence to the Arkansas Secretary of
State, providing copies of the Notice of Public
Hearing, as well as the proposed anended rule.

Nurmber 9 is proof of Arkansas I|nsurance
Departnent's electronic e-mail blast to those
who have requested receipt of such. And Number
10 is a summary of the substantive changes in

Grigsby Reporting Services





O© 00 N O O b W DN -

N NN R R R R R R R PR,
OB WNEF O OOWLWNOOUO MAWRNRO

Page 6

Proposed Amended Rule 65. And | woul d request
that 1 through 10 be admtted into the record.

HEARI NG OFFI CER Let the record reflect
those will be admtted.

(WHEREUPON, Exhi bits Number 1 through 10
were marked for identification and are attached
hereto.)

MS. ROSE: So Proposed Amended Rule 65 is
meant to incorporate some of the changes that
we made in Act 1223 of this year's legislative
session, which updated our credit for
reinsurance at law to reflect the new
accreditation standard inposed by the NAIC, and
we successfully did that. It was effective
July 22nd.

And this proposed amended rule is also an
NAI C nodel and it provides the guidelines and
forms for the insurers to use to be able to
enjoy the benefits of our new credit for
reinsurance nodel |aw that, again, went into
effect inJuly. And this rule will be
effective on January 1st, after a hearing at
the Capitol .

HEARI NG OFFI CER. Are there any comments or
any questions regarding this rule?

Grigsby Reporting Services
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(No audi bl e response given)

HEARI NG OFFI CER.  Does the Departnent have
anything el se to add?

M5. ROSE:  No, ma'am

HEARI NG OFFI CER. Do you see any reason why
we shoul d | eave the record open?

M5. ROSE: | do not.

HEARING OFFI CER.  Then if there are no
further conments or any objections, this
hearing is adjourned and we'll nove forward
with this rule.

(WHEREUPQON, the proceedings were concl uded
inthis mtter at 10:04 a.m)

Grigsby Reporting Services
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CERTI FI CATE
STATE OF ARKANSAS )
) SS

COUNTY OF PULASKI )

|, Faith Gigshy, CCR Certified Stenomask
Reporter before whomthe foregoing testinony was
taken, do hereby certify that the witness was duly
sworn by me; that the testimony of said wtness was
taken by me and was thereafter reduced to typewitten
formunder ny supervision; that the depositionis a
true and correct record of the testinony given by said
wi tness; that | amneither counsel for, related to,
nor enployed by the parties to the action in which
this deposition was taken, and further, that | am not
a relative or enployee of any attorney or counse
enpl oyed by the parties hereto, nor financially
interested in the outcone of this action

| FURTHER CERTIFY, that | have no contract with
the parties within this action that affects or has a
substantial tendency to affect inpartiality, that
requires ne to relinquish control of an origina
deposition transcript or copies of the transcript
before it is certified and delivered to the custodia
attorney, or that requires me to provide any service
not nmade available to all parties to the action

W TNESS MY HAND AND SEAL this 19th day of
Novenber, 2015.

FAI TH GRI GSBY
Arkansas State Suprenme Court
Certified Court Reporter #686
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CAPTI ON
PROCEEDI NGS i n the above-styl ed and nunbered cause
on the 5th day of Novenber, 2015, before Faith G gsby,
Arkansas Supreme Court Certified Court Reporter #686, at
10: 00 a.m, in the Hearing Room of the Arkansas
I nsurance Departnent, 1200 West Third Street, Little
Rock, Arkansas, pursuant to the agreenent hereinafter

set forth.
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PROCEEDI NGS
NOVEMBER 5, 2015

HEARI NG OFFI CER  Today i s Novenber 5,
2015, and we're here in the matter of Proposed
Anended Rule 65, "Credit for Reinsurance".
This hearing is schedul ed pursuant to Arkansas
Code and ot her applicable provisions of the
| aw.

My nanme is Suzanne Tipton, Ceneral Counsel
for the Departnment, and Conm ssioner Kerr
appointed ne to be the hearing officer in
today's matter. Present and representing this
Depart nent are Amanda Rose, Attorney for the
Departnent; Mel Anderson, Deputy Conm ssioner
and Director of Financial Affairs; and Brenda
Haggard, Manager of Financial Analysis.

Amanda, if you want to go ahead and start.

M5. ROSE: Sure. Thank you. | don't
bel i eve that we have any wtnesses to offer
t oday, unless needed from questions fromthe
audi ence, which is fairly sparse. So if |
could, I'd just like to go through the exhibit
list and get those on the record.

HEARI NG OFFI CER:  Absol utel y.

M5. ROSE: Exhibit 1 is Proposed Anended

GRI GSBY REPORTI NG SERVI CES
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Rul e 65, which is Credit for Reinsurance.
Exhibit 2 is a mark-up version fromthe current
to this proposed anmended rule. Nunber 3 is the
| nsurance Departnent's Notice of Public Hearing
for today.

Nunber 4 is the designation of Ms. Tipton
as hearing officer. Nunber 5 is proof of
publication of the hearing in the Arkansas
Denocrat Gazette, as required by the Arkansas
Adm ni strative Procedures Act. Nunber 6 is a
copy of October 1, 2015, correspondence to the
Arkansas Bureau of Legislative Research,

I ncludi ng the questionnaire and fi nanci al
| npact st atenent.

Exhibit 7 is a copy of Septenber 24, 2015,
electronic mail regarding the Governor's
approval for us to proceed with this rule.
Nunmber 8 is a copy of Cctober 1, 2015,
correspondence to the Arkansas Secretary of
State, providing copies of the Notice of Public
Heari ng, as well as the proposed anended rul e.

Nunmber 9 is proof of Arkansas I|nsurance
Departnent's electronic e-mail blast to those
who have requested recei pt of such. And Nunber

10 is a sunmary of the substantive changes in

GRI GSBY REPORTI NG SERVI CES
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Proposed Anended Rule 65. And | woul d request
that 1 through 10 be admitted into the record.

HEARI NG OFFI CER:  Let the record reflect
those will be admtted.

(WHEREUPON, Exhi bits Nunmber 1 through 10
were marked for identification and are attached
hereto.)

M5. ROSE: So Proposed Anended Rule 65 is
meant to incorporate sone of the changes that
we made in Act 1223 of this year's |egislative
session, which updated our credit for
reinsurance at law to reflect the new
accreditation standard i nposed by the NAIC, and
we successfully did that. It was effective
July 22nd.

And this proposed anended rule is also an
NAI C nodel and it provides the guidelines and
forms for the insurers to use to be able to
enjoy the benefits of our new credit for
rei nsurance nodel |aw that, again, went into
effect in July. And this rule will be
effective on January 1st, after a hearing at
the Capitol.

HEARI NG OFFI CER:  Are there any coments or

any questions regarding this rule?

GRI GSBY REPORTI NG SERVI CES
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(No audi bl e response gi ven)

HEARI NG OFFI CER.  Does t he Departnent have
anything el se to add?

M5. ROSE: No, mm'am

HEARI NG OFFI CER. Do you see any reason why
we shoul d | eave the record open?

M5. ROSE: | do not.

HEARI NG OFFI CER:  Then if there are no
further comments or any objections, this
hearing is adjourned and we'll nove forward
with this rule.

(WHEREUPQN, the proceedi ngs were concl uded

inthis mitter at 10:04 a.m)
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            1                                CAPTION


            2         PROCEEDINGS in the above-styled and numbered cause


            3    on the 5th day of November, 2015, before Faith Grigsby,


            4    Arkansas Supreme Court Certified Court Reporter #686, at


            5    10:00 a.m., in the Hearing Room of the Arkansas


            6    Insurance Department, 1200 West Third Street, Little


            7    Rock, Arkansas, pursuant to the agreement hereinafter


            8    set forth.
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            1                             PROCEEDINGS


            2                           NOVEMBER 5, 2015


            3                   HEARING OFFICER:  Today is November 5,


            4              2015, and we're here in the matter of Proposed


            5              Amended Rule 65, "Credit for Reinsurance". 


            6              This hearing is scheduled pursuant to Arkansas


            7              Code and other applicable provisions of the


            8              law.


            9                   My name is Suzanne Tipton, General Counsel


           10              for the Department, and Commissioner Kerr


           11              appointed me to be the hearing officer in


           12              today's matter.  Present and representing this


           13              Department are Amanda Rose, Attorney for the


           14              Department; Mel Anderson, Deputy Commissioner


           15              and Director of Financial Affairs; and Brenda


           16              Haggard, Manager of Financial Analysis.


           17                   Amanda, if you want to go ahead and start.


           18                   MS. ROSE:  Sure.  Thank you.  I don't


           19              believe that we have any witnesses to offer


           20              today, unless needed from questions from the


           21              audience, which is fairly sparse.  So if I


           22              could, I'd just like to go through the exhibit


           23              list and get those on the record.


           24                   HEARING OFFICER:  Absolutely.


           25                   MS. ROSE:  Exhibit 1 is Proposed Amended 
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            1              Rule 65, which is Credit for Reinsurance. 


            2              Exhibit 2 is a mark-up version from the current


            3              to this proposed amended rule.  Number 3 is the


            4              Insurance Department's Notice of Public Hearing


            5              for today.


            6                   Number 4 is the designation of Ms. Tipton


            7              as hearing officer.  Number 5 is proof of


            8              publication of the hearing in the Arkansas


            9              Democrat Gazette, as required by the Arkansas


           10              Administrative Procedures Act.  Number 6 is a


           11              copy of October 1, 2015, correspondence to the


           12              Arkansas Bureau of Legislative Research,


           13              including the questionnaire and financial


           14              impact statement.


           15                   Exhibit 7 is a copy of September 24, 2015,


           16              electronic mail regarding the Governor's


           17              approval for us to proceed with this rule. 


           18              Number 8 is a copy of October 1, 2015,


           19              correspondence to the Arkansas Secretary of


           20              State, providing copies of the Notice of Public


           21              Hearing, as well as the proposed amended rule.


           22                   Number 9 is proof of Arkansas Insurance


           23              Department's electronic e-mail blast to those


           24              who have requested receipt of such.  And Number


           25              10 is a summary of the substantive changes in
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            1              Proposed Amended Rule 65.  And I would request


            2              that 1 through 10 be admitted into the record.


            3                   HEARING OFFICER:  Let the record reflect


            4              those will be admitted.


            5                   (WHEREUPON, Exhibits Number 1 through 10


            6              were marked for identification and are attached


            7              hereto.)


            8                   MS. ROSE:  So Proposed Amended Rule 65 is


            9              meant to incorporate some of the changes that


           10              we made in Act 1223 of this year's legislative


           11              session, which updated our credit for


           12              reinsurance at law to reflect the new


           13              accreditation standard imposed by the NAIC, and


           14              we successfully did that.  It was effective


           15              July 22nd.


           16                   And this proposed amended rule is also an


           17              NAIC model and it provides the guidelines and


           18              forms for the insurers to use to be able to


           19              enjoy the benefits of our new credit for


           20              reinsurance model law that, again, went into


           21              effect in July.  And this rule will be


           22              effective on January 1st, after a hearing at


           23              the Capitol.


           24                   HEARING OFFICER:  Are there any comments or


           25              any questions regarding this rule?
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            1                    (No audible response given)


            2                   HEARING OFFICER:  Does the Department have


            3              anything else to add?


            4                   MS. ROSE:  No, ma'am.


            5                   HEARING OFFICER:  Do you see any reason why


            6              we should leave the record open?


            7                   MS. ROSE:  I do not.


            8                   HEARING OFFICER:  Then if there are no


            9              further comments or any objections, this


           10              hearing is adjourned and we'll move forward


           11              with this rule.


           12                   (WHEREUPON, the proceedings were concluded


           13              in this matter at 10:04 a.m.)


           14


           15


           16


           17


           18


           19


           20


           21


           22


           23


           24


           25
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                                          CERTIFICATE



                 STATE OF ARKANSAS      )

                                          )ss

                 COUNTY OF PULASKI      )



                      I, Faith Grigsby, CCR, Certified Stenomask

                 Reporter before whom the foregoing testimony was

                 taken, do hereby certify that the witness was duly

                 sworn by me; that the testimony of said witness was

                 taken by me and was thereafter reduced to typewritten

                 form under my supervision; that the deposition is a

                 true and correct record of the testimony given by said

                 witness; that I am neither counsel for, related to,

                 nor employed by the parties to the action in which

                 this deposition was taken, and further, that I am not

                 a relative or employee of any attorney or counsel

                 employed by the parties hereto, nor financially

                 interested in the outcome of this action.

                      I FURTHER CERTIFY, that I have no contract with

                 the parties within this action that affects or has a

                 substantial tendency to affect impartiality, that

                 requires me to relinquish control of an original

                 deposition transcript or copies of the transcript

                 before it is certified and delivered to the custodial

                 attorney, or that requires me to provide any service

                 not made available to all parties to the action.

                      WITNESS MY HAND AND SEAL this 19th day of

                 November, 2015.
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                 FAITH GRIGSBY

                 Arkansas State Supreme Court

                 Certified Court Reporter #686�

